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ed a leader in digital banking in the 
Philippines, said there was still a 
huge gap to be addressed. With non-
digital transactions in the country cur-
rently amounting to 99 percent, Ortiz 
said the banking industry is aiming to 
raise that ratio to 20 percent by 2020.

Despite that very wide breach be-
tween over-the-counter business 
and digital mainstream e-commerce, 
Ortiz expects the shift to happen 
faster than expected. He also praised 
Philippine central bank authorities 
for being proactive in adapting to the 
changing landscape in banking.

According to Ortiz, the Philippine 
central bank is working on a three-
year timeline with regards to block-
chain technology, aware that devel-
opments are happening quickly.

“It is important for people and orga-
nizations that are in mainstream ac-
tivities like ourselves to get on board 
even if it is just a learning experience 
because if you don’t and, to quote 
UnionBank President Edwin Bautista, 
wait for ‘the perfect environment to 
appear,’ you are going to meet per-
fect competition. So, we can’t wait. 
We need to keep going,” Ortiz said.

Ramon Vicente V. De Vera, head of 
Unionbank’s Fintech Business Group, 
said a pressing issue was that the 
legacy systems of banking kept a lot 
of companies unattended and were 
designed toward financial exclusion, 
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The first Phil ippines-Japan 
Forum on Investments and 
Cryptocurrency, held recent-

ly in Tokyo and organized by the 
Noah Foundation, brought together 
thought leaders from the Philippines, 
Australia, the United States and 
Japan in an effort to make more 
people understand cryptocurrency, 
blockchain technology and financial 
technology (fintech).

Noah Foundation Director Josef 
Werker said the forum has become 
necessary in light of heightened ex-
citement surrounding these new tech-
nologies and the need to educate the 
public about them. 

“We felt that this was the perfect 
opportunity to bring together experts 
to become our knowledge partners, 
so they could best share how cryp-
tocurrency, blockchain technology 
and fintech impact the way people 
live right now and, more importantly, 
how they could affect the way we do 
things in the future,” Werker said.

Cryptocurrency and blockchain 
technology expert Miguel Antonio 
Cuneta, co-founder and chief com-
munity officer of Satoshi Citadel 
Industries (SCI), called bitcoin and 
blockchain technology “the internet of 
money,” citing they were going to do 
for finance, governance and banking 

Over the last three years, there has been much talk and hype surrounding cryptocurrency 
and blockchain technology. The recent Philippine-Japan Investments and Cryptocurrency 
Forum, sponsored by the Japan Cashless Association, was a very timely and opportune 

event for members of the media, both local and foreign, as well as the general public to gain an 
appreciation for the “new normal” in the digital exchange of financial transactions globally.

The forum featured a distinguished lineup of speakers, all of whom laid out different situations 
and presented clear and convincing arguments on how blockchain technology could be used 
in their respective industries, from banking, remittance service, health care, travel and tourism, 
retirement planning, marketing services and retail and wholesale distribution to business-to-
business and business-to-consumer activities.

Around the world, there are many companies, both financial and non-financial, which have 
long been fascinated by this new technology, that simply ask, “What is blockchain technology?”

The forum provided an insightful definition. Blockchains are ledgers of transactions created by 
a global network of computers. Each of these transactions has a digital signature that cannot be 
forged. This growing technology has created a new way of making and recording financial trans-
actions without any central authority.

Blockchain technology has become increasingly attractive because its ledger system is tam-
per-proof and decentralized. By making intermediaries obsolete, this technology has resulted in 
instantaneous payments and lower transaction costs.

Many central banks around the world are looking at the emergence of blockchain technology 
favorably, stating that it may help a country’s banking sector reach unbanked sectors and fuel 
economic growth. It is this technology from which platforms are built to exchange digital curren-
cies.

Crypto-powered Philippines 
discussed in Japan forum
Global experts in the field of cryptocurrency, blockchain technology and 
financial technology believe that the Philippines is at the cusp of being crypto-
powered and could soon be the next fintech hub in Southeast Asia. 

what the internet did for telecommu-
nications, media and publishing.

“Bitcoin is a technology platform 
and more than just a currency. It is 
not an investment scheme and defi-
nitely not a get-rich-quick scheme. 
It’s a new kind of technology and 
when technology becomes success-
ful, it becomes a utility that you just 
use. So, technology happens when 
people have a problem and they want 
to solve it,” Cuneta said. 

Explaining further, Cuneta outlined 
the problems that bitcoins address. 

“The double spending problem 
was a long-standing computer sci-
ence problem that arose when we 
started using digital technology and 
wanted to transact with each other. 
When you send something digitally, 
you could generate an unlimited num-
ber of identical digital copies of that 
object without anybody being able to 
distinguish one copy from another. In 
sending digital money, how will you 
know that this money isn’t fake? So, 
the solution was the creation of a 
centralized third-party to verify trans-
actions,” he said.

Cuneta said that SCI has devel-
oped remittance platforms, mobile 
money, exchange platforms and pay-
ment platforms that use technologies 
that are not limited to making money, 
or trading and regulating them.

Meanwhile, Coins.ph Founder and 
CEO Ron Hose said banks are able 
to take advantage of this new tech-
nology simply by innovating.

“The future of banking is really 
moving toward connecting consum-
ers directly with financial services. 
We are not displacing the existing 
financial institutions. We are work-
ing with them to increase their reach 
to more consumers. We have done 
quite well (as) we now have more 
than 3 million registered customers. 
We have partnered with many other 
prominent players,” he added.

Hose stressed that convenience 
and inclusion, and that every person 
deserves to have the same quality of 
service, is driving innovation in the 
field.

Banking on future tech
In banking, Justo A. Ortiz, chair-

man of UnionBank, widely regard-

which is the great injustice. 
“We are building a blockchain-

based network. We are going to bring 
on board our rural bank into a block-
chain network and after that, we will 
be able to send funds to each other 
in real time. With that network, rural 
banks and their customers will now 
have access to universal banking 
products and services. At the same 
time, rural banks in far-flung areas 
will be able to offer their counters to 
banks and non-banks. That is the vi-
sion we are trying to build,” De Vera 
explained. 

“More importantly, blockchain will 
not only connect rural banks, but 
also make their processes more ef-
ficient,” said De Vera, who added that 
the technology may be the answer to 
the survival of the rural banks, whose 
numbers have dwindled from 3,000 
to 480.

“It’s good to know that blockchain 
technology is moving toward Asia. 
So, now we are at the heart of inno-
vation and opportunity,” he added.

Future of financial technology
Lito Villanueva, the managing di-

rector of FINTQ and chairman of 
FinTechAlliance.ph, recalled a time 
when financial technology was brand-
ed a “disruptor” to the banking indus-
try during several meetings with bank 
executives to discuss the burgeoning 
financial technology (fintech).

Over the past three years, 
Villanueva has witnessed the growing 
acceptance of fintech and his com-
pany has formed relationships with 
more than 100 bank and non-bank 

Cryptocurrencies are 
here to stay
By Rafael Reyes, Director of Noah Ark Technologies Inc.

partners.
FINTQ is aware that the story of fi-

nancial inclusion would not be com-
plete without enlisting the Muslim 
community in the Philippines.

 “This is the reason we are advo-
cating a Shariah-compliant digital 
microfinance framework too for our 
unbanked Muslim brothers,” said 
Villanueva, who pointed out that the 
issue of being unbanked also af-
fects the poor, as well as low and 
medium-income class Filipinos. 
In fact, around 36 percent of lo-
cal government units in the country 
do not even have a bank presence. 

Well-being in mind
Blockchain technology and crypto-

currency are also being used in com-
pensation and benefits, according to 
Judah Hirsch, founder and CEO of 
start-up Salarium. 

“Blockchain technology allows us 
to really engage our employees. It 
enables companies such as ours to 
compensate the employees the way 
they want, including through tradi-
tional cash payments. We also have 
rewards programs that allow compa-
nies to give their employees digital 
gift certificates and Sal-Pay tokens,” 
Hirsch explained.

“We have just completed our initial 
coin offering. This enables some of 
our companies to now pay our em-
ployees through blockchain and pay 
them in cryptocurrency,” he added.

Taking Sal-Pay further, Hirsch ex-
plained that his employees’ salaries 
are now paid through e-banking ser-
vices, allowing them to also digitally 
organize their finances.

On the wellness front, Ildar 
Fazulyanov, founder and CEO of 
WELL, said blockchain technology 
could actually save lives.

“In the U.S. alone, there are 
250,000 deaths caused by medical 
errors. Globally, that number goes up 
to around 5 million deaths every year. 
If you add cases of misdiagnosis 
or non-treatment, it is arguable that 
between 40 and 50 percent of the 
world’s population are not (properly) 
medically treated,” Fazulyanov said.

Blockchain technology could help 
the health care industry significantly, 
primarily by scaling trust.

“Blockchain is based on trust. In 
health care, one of the biggest prob-
lems is that doctors hide their mis-
takes. That leads to potentially fa-
tal situations. With blockchain, you 
can start working and solving these 

things,” Fazulyanov said. 
Rep. Seth Frederick P. Jalosjos of 

the first district of Zamboanga del 
Norte has welcomed blockchain tech-
nology, cryptocurrency and the Noah 
Foundation’s interest in his constitu-
ency in Mindanao, the location of the 
luxury Dakak Beach Resort in the city 
of Dapitan.

“Mindanao is the perfect platform 
for this. We are like a sponge. We are 
very open to new ideas, new technol-
ogy and new projects. Any talk about 
the progress of Mindanao is very 
much taken in,” Jalosjos said.

This is the why he is advocating 
such developments in Mindanao in-
stead of relying on so-called Imperial 
Manila.

“We are very hungry and very 
thirsty for something like this to come 
out of the most neglected islands of 
the Philippines. This will be a game 
changer in our country,” Jalosjos 
said.

The Noah Foundation’s Werker 
pointed out that Dakak Beach Resort 
was selected as the initial pipeline 
for Japanese cryptocurrency NOAH 
Coin. 

“When Japanese tourists visit 
Dakak, they won’t need to worry 
about having yen or pesos as long as 
they have their NOAH Coin. They can 
use this to pay for everything or get 
discounts, freebies and special expe-
riences they couldn’t get unless they 
pay in cash,” Werker said.

He explained that the NOAH Coin 
was inspired by the Hong Kong 
Octopus Card that allows tourists 
to use their points in shops, pub-
lic transportation and entertainment 
venues.

“We applied this idea to an area 
with far less infrastructure,” he 
stressed.

Werker said that Dakak Beach 
Resort is just the first phase in the 
Noah pipeline. It is also set to build 
Noah City in the sprawling Horizon 
Manila project.

While only Japanese tourists cur-
rently benefit from having NOAH 
Coins, Werker said they are working 
hard so that people from many other 
countries can buy and use the cryp-
tocurrency.

“Our efforts are firmly planted 
in a forward-facing vision of the 
Philippines, where traditionally over-
looked regions are suddenly tapped 
into the world economy and where 
the perennially impoverished can fi-
nally taste prosperity without having 
to leave their homeland and families 
behind,” he said.

“As we begin to create those oppor-
tunities with an economy augmented 
by cryptocurrency, more than ever, 
we must commit to dispelling misin-
formation and create consensus so 
that knowledge and not fear maps 
our future,” said Werker, who believes 
that NOAH Coin is building a solid 
case for cryptocurrencies as a tool to 
help neglected communities. ■

Meanwhile, the creation of more layers in the distributed blockchain technology will make 
financial transactions even more secure. Amid some reservations regarding cryptocurrencies, 
we have learned that increased layers around blockchain technology will eventually create the 
same level of trust that we see in today’s physical cash.

The fact that the business community, in the financial and non-financial sectors, is explor-
ing the potential utility of blockchains is a clear sign that this technology is here to stay. In the 
near-term, we can expect cryptocurrencies to be the new normal in financial transactions world-
wide.■

“Many central banks around 
the world are looking at the 
emergence of blockchain 
technology favorably, 
stating that it may help a 
country’s banking sector 
reach unbanked sectors and 
fuel economic growth. It is 
this technology from which 
platforms are built to exchange 
digital currencies.”

Noah Foundation Director Josef 
Werker

UnionBank Chairman Justo A. Ortiz

Coins.ph Founder and CEO Ron Hose 

Rep. Seth Frederick P. Jalosjos of the 
1st district of Zamboanga del Norte 
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in Japan, Filipinos are the third-larg-
est group, with more than 240,000 
OFWs in a country with 2.31 million 
expatriates, according to a report in 
The Japan Times.

As of last year, the annual global 
remittance market comprises more 
than 200 million people who send 
back around $500 billion home to 
their families, primarily using ser-
vices such as Western Union, 
Moneygram and other similar plat-
forms. Combined, these remittance 
giants control over 1 million locations 
and process more than 25 percent of 
the world’s remittance transactions 
every year.

With transaction fees sometimes 
nearing 8 percent, money remittance 
is big business. But the largest play-
ers will not allow their profit margins 
to shrink. They have invested heav-
ily in opening tens of thousands of 
branches and outlets all over the 
world. They also have huge over-
head costs to maintain their busi-
nesses at peak profitability. But it 
is difficult to justify charging poor 
migrant workers 10 percent of their 
salary so that they can feed their 
families back home. The hard truth 
is these OFWs have no choice in the 
matter. Most of them can’t afford to 
have bank accounts and are exclud-
ed from the world of digital finance.

 
Blockchain as a solution

 In the last few years, new technol-

Within minutes of its initial 
coin offering (ICO) on Feb. 
13, Japanese cryptocur-

rency NOAH Coin hit its fundraising 
target, with Japanese residents as 
the primary buyers of the new token. 
As outlined in its white paper, the 
Noah Foundation has ensured that 
the NOAH Coin will be useable in a 
wide range of apps and sites in the 
Philippines.

The Noah Project’s eventual goal 
is to create an entire ecosystem — 
from apps to resorts and even entire 
cities — that will make NOAH Coin 
the preferred option for currency ex-
change.

The first step of that road map 
is to encourage more cross-bor-
der transactions and promote the 
Philippines as a destination among 
Japanese travelers. By doing so, 
NOAH Coin users bring foreign cap-
ital with them to the country.

With its local development part-
ner Ark Systems Technologies, the 
Noah Foundation has already en-
tered into several agreements to 
expand the use of NOAH Coin, the 
first of which was with the Dakak 
Beach Resort, a five-star resort in 
Zamboanga del Norte. 

The Noah Foundation chose the 

Did you know that more than 
10 percent of the Philippine 
population are overseas work-

ers? More than 10 million overseas 
Filipino workers (OFWs), sent home 
nearly $28 billion back to their loved 
ones in 2017 alone, and this number 
increases every year. That money 
goes to supporting families, most-
ly for their children’s education and 
household expenses.

“Dollars wrapped with love” was 
how economist Dilip Ratha described 
the remittances of migrant workers 
during a TED talk in 2014. 

“There are millions of people who 
migrate each year. With the help of 
family, they cross oceans, they cross 
deserts, they cross rivers and they 
cross mountains. They risk their lives 
to realize a dream, and that dream 
is as simple as having a decent job 
somewhere so they can send money 
home and help the family, which has 
helped them before,” Ratha said in 
the same talk.

In a desire to sustain their families, 
these OFWs end up supporting an 
entire nation as well. The Philippines 
ranks third in total remittances re-
ceived annually, only beaten by 
China and India, countries that have 
10 times the population. Their contri-
bution is a vital part of the economy, 
contributing about 10 percent of the 
nation’s gross domestic product. 

Without these remittances, the en-
tire economy will suffer. The huge 
inflow stimulates commerce and 
economic growth. Needless to say, 
sending money has become a big 
business, but sadly, the world’s big-
gest remittance companies are also 
the ones making the biggest profits 
from the hard-earned wages of these 
migrant workers.

High-profit transfer agents
Where exactly is this money com-

ing from? The United States ac-
counts for almost 30 percent of it, 
or close to $10 billion annually. The 
Middle East comes in second with 
a total of about $8 billion, while 
Japan, among the top 10 sources 
of overseas remittances, accounts 
for around $1 billion sent home by 
Filipino workers. With the transfer 
charges averaging about 5 percent, 
according to a World Bank report, the 
total fees levied on OFWs in Japan is 
around $50 million.

While Chinese and Koreans are 
the two largest groups of foreigners 

ogy has provided a better alterna-
tive to sending money through giant 
remittance companies or banks that 
charge high fees. Bitcoin, invented 
in 2008 and released as an open-
source software globally in 2009, 
allows money to be transferred digi-
tally in a decentralized manner with-
out the need for intermediaries like 
banks or other financial services 
companies. 

Bitcoin uses blockchain technology, 
basically a network of computers that 
verify transactions on a global and 
transparent ledger, which makes it 
impossible to cheat and inexpensive 
to use. 

Think of how the internet eliminat-
ed the middlemen of communication; 
today, hardly anybody does cross-
border phone calls or sends letters 
via snail mail anymore. Everyone 
now uses technology such as email, 
messaging apps, and Skype. The 
transfer of information became free 
flowing because of the technology 
behind the internet.

Blockchain technology will do the 
same thing for transferring money. 
New forms of cryptocurrency are 
constantly being developed, us-
ing Bitcoin as a template, to tackle 
specific use cases in the world of 
finance. In fact, nine years after 
Bitcoin was invented, more than 
1,000 new cryptocurrencies have en-
tered the market. 

Cryptocurrencies that fill the gap
The Philippines has had a thriv-

ing Bitcoin-remittance industry since 
it started in 2014, with startups like 
Rebit.ph and Coins.ph gaining trac-
tion and establishing a viable alterna-
tive in remittance destinations such 
as South Korea, where the cost of 
sending money is very high. 

More recently, Japan has seen 
the emergence of new players that 
want a slice of a $28 billion pie. 
In a recent news report, Philippine 
media giant ABS-CBN featured a 
Filipino-Japanese partnership that 
cut remittance costs for Filipinos in 
Japan as part of an ambitious proj-
ect based on a cryptocurrency called 
NOAH Coin. 

The project will soon allow Filipinos 
in Japan to remit money back home 
using an electronic wallet provided 
by SCI, a Filipino blockchain ser-
vice provider, and their Japanese 
partners. According to the NOAH 
Coin website, the new platform can 

Filipino migrant workers get fairer 
deal from cryptocurrency platforms

NOAH Coin holds ICO; 
Mindanao to be first beneficiary 
of the token services

area, unlike popular and overde-
veloped tourist destinations in the 
country, as it is one of the safest 
and undeveloped parts of Mindanao 
and has yet to reach its full poten-
tial.

Dakak Beach Resort and the 
Noah Foundation will work together 
to turn an undeveloped area within 
the property into the Noah Resort, 
where, starting in June 2018, guests 
can use NOAH Coins to settle their 
bills, avail themselves of any of the 
amenities and use any of the facili-
ties, including those in the existing 
Dakak Beach Resort.

“When NOAH Coin users visit 
Dakak, they won’t need to wor-
ry about yen or pesos. They can 
do everything using NOAH Coin. 
They can get discounts, freebies, 
and special experiences that they 
wouldn’t get unless they pay cash. 
Because every price is on a cen-
tral menu, there is no guesswork. 
So, they can have a fantastic time 
and the people of Zamboanga earn 
more tourism money with nobody 
having to pay currency exchange 
rates,” Noah Foundation Director 
Josef Werker said.

Because of the wide variety 
of discounts offered to guests of 

Dakak Beach Resort, NOAH Coin 
users are incentivized to visit the 
Philippines and use their tokens. 

Rep. Seth Frederick P. Jalosjos of 
Zamboanga del Norte, whose fam-
ily owns Dakak Beach Resort, said, 
“Even though Mindanao is a really 
safe, peaceful and beautiful island, 
so many foreigners think the area 
is dangerous because of its proxim-
ity to Marawi. I anticipate that this 
stigma will break down and a lot of 
tourists will visit Mindanao, thanks 
to this collaboration with Noah, Ark 
Systems and Dakak.”

“I also hope that the increased 
investments by foreigners that 
President Rodrigo Duterte is trying 
to encourage will lead to acceler-
ated development in the region. In 
particular, I want a lot of Japanese 
people to visit Mindanao through 
NOAH Coin, which we are viewing 
as a bridge connecting Japan and 
the Philippines,” Jalosjos added.

“In the future, we intend to es-
tablish Japanese language schools 
to educate Filipinos to speak 
Japanese and prepare a system to 
welcome Japanese people. A lot of 
Japanese people contributed to the 
development of Mindanao in the 
first place, after all,” he also said.

Produced by: GLOBAL MEDIA POST

To complement the projected 
growth in tourism in Mindanao 
through Dakak Beach resort, Noah 
Foundation and Ark Systems have 
also committed to build GrowKart, 
an app that connects organic farm-
ers to retail and service businesses, 
like supermarkets and restaurants, 
as well as to consumers. 

“Essentially, GrowKart cuts out the 
middleman and allows the farmers 
to retain a bigger share of the profit 
margin,” Ark Systems Technology 
CEO Clarke Robertson explained.

If farmers who practice organic 
agriculture can deliver safe products 
directly to sellers and consumers 
without going through distribution 
companies, their economic viability 
will be considerably strengthened.

That will also increase the ef-
ficiency of these farmers, which in 
turn will result in higher output. The 
opportunity to directly purchase safe 
organic produce at cheap prices will 
also translate into savings for the 
end user.

As the use of virtual currency 
transactions in the Philippines con-
tinues to grow, NOAH Coin is lead-
ing the way in spurring economic 
growth in Mindanao through tourism 
and agriculture. ■

cut remittance costs for a 10,000 
Philippine peso money transfer from 
between 8 and 10 percent to be-
tween 2 and 3 percent. 

“NOAH Coin can simplify the pro-
cess. I think that is something to be 
supported,” Japanese cryptocurrency 
advocate Tadashi Izumi said in a re-
cent exclusive interview on ANC’s 
“The Boss.”

Besides all these developments, 
challenges remain. New technol-
ogy is normally intimidating to most 
people, who are slow to adopt it. 
Technologically, blockchain still has 
to find a firm footing in the global 
market. 

Japan is known for leading the 
world in technology, but only time will 
tell if its blockchain-based remittance 
platform will become a standard of fi-
nancial exchange. In the meantime, 
NOAH Coin and its counterparts are 
blazing a trail that others are sure to 
follow. ■

Japanese cryptocurrency advocate Tadashi Izumi gave an exclusive interview to 
Cathy Yang, the presenter of ANC’s The Boss, during the Philippines-Japan Forum 
on Investments and Cryptocurrency

Satoshi Citadel Industries (SCI) Co-
founder and Chief Community Officer 
Miguel Antonio Cuneta

Filipino domestic helpers in Hong Kong. Hailed locally as the bagong bayani (modern day heroes), millions of overseas Fili-
pino workers or OFWs have been huge contributors to the development of the Philippine economy. Remittances to their fam-
ilies account for around 10 percent of the country’s gross domestic product. Cryptocurrencies as a medium for remittances 
is seen as a huge help because they will eliminate high transaction costs to send money to their cash-strapped families.

An aerial view of Dakak Beach Resort in Zamboanga del Norte on the southern 
Philippine island of Mindanao

Dakak Beach Resort features a golf course designed by golfing great Greg 
Norman
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