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Stealth marketing is an attempt to dupe consumers into believing

that what they see posted are honest comments from their peers,

not paid propaganda disguised as input from ordinary folks.

ATIWAN =TT 12 TER BEZESDICEGBRAERDERNELD. —fi
I-—Y-DEECERBLICOAY FCTHDIHDEDICE DI, HESZICE I

HCHD.

Stealth Marketing (R 7L AN —4
Ta4VY) Dstealthid T2->ZhHhEPB
Z&) EWSEKRT, RATIAN—=T T+
YT} HEEICKADINIGEWELSIC
EREEHETSIETY, —MITIE.
v —xy hEFRAULHONEZ<RE5N
£9, FIZIE. TOTPEBY A NRE
CREOEARPELICOVWTHENLRE
ZERAHZELTHLL, ZFNICHLTHEEZE
IhSDTY,

R, TBROT) EWSTART, O

WEEDD DD [THEE !

JIRITESE) CVWSEENTEYGRER
BxE UIBVWDHZIENREL. XTI
AR—T T4V IThHE5HTHBERS
nNad&31CEDFERLI,

RIRFIRDTINHARATY?

ATIWAR=T T4V T PAUAT
EFEnfEIhTWEY, 2006 FHE, T
TILNY >V EWS PR2tAN PAUHDK
FA—N— Tox)L¥—b; ODEEET D
feéb, RITE7AVDEEFICEEZI

ARY VT « E—DiEN

The bee, spelling contest, is intended to promote correct English
usage and increase children’s vocabularies, has since grown into a
prestigious event that receives prime-time media coverage across

the U.S.
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I'm afraid that this problem was due
to...
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Please let us get back to you by the
end of next week on this matter.
FBRETIC. COBICHULTBEER
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I hope you could await our reply for
48 hours.
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If it’s not too much trouble, I hope
you can wait until tomorrow.
KBUIEFNIE. BBAFXFTEFEWELEITET
TL&DDY

BEHFETS

BHEEIGESKATHELET,

I would again like to apologize for ...
BERTRFECRLLEFFET,

Once again, please accept our
sincere apologies for ...
BERTUDEDBFEVRLLITET,

Please let me apologize once more for
the difficulties this situation caused.
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Considering the circumstances
surrounding the delay, we are
pleased to...
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To make up for this unfortunate
error on our part, we intend to...
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We will (be happy to) offer/send you...
(BAT) - ZlRHE/SEMLET

We would like to apologize sincerely
for/that...
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We wish to offer our sincere regrets
for/that...
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Please accept our deepest apologies
for/that...
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guarantee. promise. completely.
absolutely HED RV EEZFENEL LS,
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for D&IFHE. that D&IE S+V T,
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The reason for this unfortunate
incident was...
COBERGHREDOERF

I’'m afraid that this problem was due
to...
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We completely guarantee that...
- ZREELE T,

We absolutely promise that we will
take immediate steps to ensure that...
ERERICT DIHICRRICHRERDT
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We will do everything in our power to
avoid anything like this in the future.
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We will contact you shortly.
IRlCTEREZEL EITET,

(B E X—ILDEFHI)

Dear Mr. Moriya,

UEL EITET,
0

We are sorry that we have not been able to deliver your scheduled order MBK-

7676-7PX from Japan.

This unexpected and unfortunate shipping delay occurred due to the
dockworkers’ strike in New York, which prevented the unloading of the vessel.

I expect that the strike will be over soon, and we guarantee that we will be able
to deliver your shipment by the end of March.

Our shipping division will analyze other freight options for your future orders. I
should have details very shortly, and I will call you then.

Please let me apologize once more for the difficulties this situation caused. I
promise to notify you as soon as the strike is over.

Sincerely,

Yoshihiko Ozawa
Director
Core Competence Company, Inc.
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we have not been able to deliver your
scheduled order
FESNTWVTEXZHKETER A
This unexpected and unfortunate
shipping delay occurred due to...
RN TEBECDORFELENET 7D
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I expect that the strike will be over soon
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FORMRERDET,
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COMiRZEEN LT,

I should have details very shortly,
and I will call you then.
TEER<FEMADHIBBVWLEIT DT, 2D
REEFEELLITET,

I promise to notify you as soon as the
strike is over.
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ULATS

The Business Language Testing Service

BATHT TIC350LL EDESR - HFEHER

HFEREDB=HIC

Are you sure your message is
getting through?

BULATS
e Fast, reliable,
and global 4 @

=m: www.eiken.or.jp/bulats

BELEHE tel 03-3266-6366
mail stepbulats@eiken.or.jp
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The Risks of Cigarette Smoke

Discovered in the early 1800s and named ‘nicotianine’, the oily essence now called nicotine is the main active ingredient
of tobacco. Nicotine, however, is only a small component of cigarette smoke, which contains more than 4,700 chemical
compounds, including 43 cancer-causing substances. In recent times, scientific research has been providing evidence that
years of cigarette smoking vastly increases the risk of developing fatal medical conditions.

In addition to being responsible for more than 85 per cent of lung cancers, smoking is associated with cancers of,
amongst others, the mouth, stomach and kidneys, and is thought to cause about 14 per cent of leukemia and cervical
cancers. In 1990, smoking caused more than 84,000 deaths, mainly resulting from such problems as pneumonia,
bronchitis and influenza. Smoking, it is believed, is responsible for 30 per cent of all deaths from cancer and clearly
represents the most important preventable cause of cancer in countries like the United States today.

Passive smoking, the breathing in of the side-stream smoke from the burning of tobacco between puffs or of the smoke
exhaled by a smoker, also causes a serious health risk. A report published in 1992 by the US Environmental Protection
Agency (EPA) emphasized the health dangers, especially from side-stream smoke. This type of smoke contains more
smaller particles and is therefore more likely to be deposited deep in the lungs. On the basis of this report, the EPA has
classified environmental tobacco smoke in the highest risk category for causing cancer.

As an illustration of the health risks, in the case of a married couple where one partner is a smoker and one a non-smoker,
the latter is believed to have a 30 per cent higher risk of death from heart disease because of passive smoking. The risk of
lung cancer also increases over the years of exposure and the figure jumps to 80 per cent if the spouse has been smoking
four packs a day for 20 years. It has been calculated that 17 per cent of cases of lung cancer can be attributed to high
levels of exposure to second-hand tobacco smoke during childhood and adolescence.

A more recent study by researchers at the University of California at San Francisco (UCSF) has shown that second-hand
cigarette smoke does more harm to non-smokers than to smokers. Leaving aside the philosophical question of whether
anyone should have to breathe someone else’s cigarette smoke, the report suggests that the smoke experienced by many
people in their daily lives is enough to produce substantial adverse effects on a person’s heart and lungs.

The report, published in the Journal of the American Medical Association (AMA), was based on the researchers’

own earlier research but also includes a review of studies over the past few years. The American Medical Association
represents about half of all US doctors and is a strong opponent of smoking. The study suggests that people who smoke
cigarettes are continually damaging their cardiovascular system, which adapts in order to compensate for the effects of
smoking. It further states that people who do not smoke do not have the benefit of their system adapting to the smoke
inhalation. Consequently, the effects of passive smoking are far greater on non-smokers than on smokers.

This report emphasizes that cancer is not caused by a single element in cigarette smoke; harmful effects to health are
caused by many components. Carbon monoxide, for example, competes with oxygen in red blood cells and interferes
with the blood’s ability to deliver life-giving oxygen to the heart. Nicotine and other toxins in cigarette smoke activate
small blood cells called platelets, which increases the likelihood of blood clots, thereby affecting blood circulation
throughout the body.

The researchers criticize the practice of some scientific consultants who work with the tobacco industry for assuming
that cigarette smoke has the same impact on smokers as it does on non-smokers. They argue that those scientists are
underestimating the damage done by passive smoking and, in support of their recent findings, cite some previous research
which points to passive smoking as the cause for between 30,000 and 60,000 deaths from heart attacks each year in the
United States. This means that passive smoking is the third most preventable cause of death after active smoking and
alcohol-related diseases

The study argues that the type of action needed against passive smoking should be similar to that being taken against
illegal drugs and AIDS (SIDA). The UCSF researchers maintain that the simplest and most cost-effective action is to
establish smoke-free work places, schools and public places.

Questions 4 -7

Do the following statements reflect the claims of the writer in the reading passage?
In boxes 4-7 on your answer sheet write

YES if the statement reflects the claims of the writer
NO if the statement contradicts the claims of the writer
NOT GIVEN if it is impossible to say what the writer thinks about this

Thirty per cent of deaths in the United States are caused by smoking-related diseases.

If one partner in a marriage smokes, the other is likely to take up smoking.

Teenagers whose parents smoke are at risk of getting lung cancer at some time during their lives.
Opponents of smoking financed the UCSF study.

~NOo oM

7 NOT GIVEN

Answers: 4 NO 5 NOT GIVEN 6 YES
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strongest in Japan.
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The first World Cup was _____in 1930. Only
asmall number of ____ made the journey to
Uruguay to enter the ____, some making a
long boat _____ to do so.
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News in English
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This month’s selection from The Japan Times

Woodford book chronicles
story of Olympus coverup

Minoru Matsutani
STAFF WRITER

Last summer, Tsuyoshi Kikukawa,
the CEO of Olympus Corp., instruct-
ed the firm’s executives to keep
then-President Michael C. Woodford
from finding out about a magazine
article that exposed the company’s
dubious transactions, according to
Woodford in a recently published
book he wrote.

In the Japanese-language book,
Kainin, published by Hayakawa
Publishing Corp. last month, Wood-
ford describes in detail his battle
with the camera and medical equip-
ment maker’s charismatic and un-
challenged CEO and his board of
yes men.

The Briton, ousted in October
after confronting Kikukawa and
board members about the compa-
ny’s dubious money transactions, is
currently working on an English
version of the book, which will be
called Exposure and published by
the end of the year.

The August issue of the magazine
Facta, published July 20, revealed
that Olympus had paid an unreason-
ably large amount of money to ac-
quire three small Japanese compa-
nies as well as an unusually high
mergers and acquisitions advisory
fee to acquire a British company.

Woodford was in Hamburg, Ger-
many, when a friend emailed him to
ask if he had seen the Facta article.
He did not know the contents of the
article when he returned to Japan
on July 28 to attend a board meet-
ing. He had been hoping the article
would be discussed, but it never
came up, he writes.

The following weekend, a friend
translated the article for him.

“I froze with shock,” writes Wood-
ford, who spent 30 years with Olym-
pus. “You cannot write this article
without insider information. ... I can-
not ignore this. I am the president. I
am in a position to sign financial
statements and auditory reports.”

Facta had sent a questionnaire and
a notification of the planned article
to Olympus before it was published,
but Woodford saw the letter for the
first time on the Facta website.

“It would be impossible that Kiku-
kawa and other board members
hadn’t known (about the article.)
What was that peaceful board meet-
ing about?” Woodford writes.

On Aug. 1, he confronted two of
his more trusted subordinates, hold-
ing up the magazine and asking if
they had read it. They had, but Ki-

kukawa had told them not to tell
him of the article.

Confronting Kikukawa and Exec-
utive Vice President Hisashi Mori,
who was in charge of financial af-
fairs, the same day, Woodford
quotes Kikukawa as saying, “I told
other board members to make sure
you don’t hear” about the article.

“You are busy being the presi-
dent,” Kikukawa is quoted as saying.
“I didn’t want to trouble you with
such a trivial domestic problem.”

According to Woodford, Kikuka-
wa also told him that the article
was “partially” accurate, but that it
was typical of Japanese media to
write sensational articles. He added
that no Japanese shareholders had
complained.

Doubtful of Kikukawa’s explana-
tion, Woodford writes he was deter-
mined to collect evidence that would
shed light on the claims.

The dubious transactions included
the advisory fee for acquiring Brit-
ain-based medical equipment
maker Gyrus Group and the acqui-
sitions of three Japanese companies
that had little to do with Olympus’
main businesses — endoscopes and
cameras.

For the advisory fee in the 2008
Gyrus deal, Olympus paid Cayman
Islands-based M&A advisor Axes
America ¥66 billion — 35 percent of
what Olympus paid to acquire the
company. Royalties for an M&A ad-
viser are typically about 1 percent
of the acquisition cost.

Also, Olympus paid about ¥73.4
billion to purchase three Japanese
companies from 2006 to 2008, and
wrote off ¥55.8 billion, or 76 percent
of the purchase price, in losses due
to a decline in value of the three
companies’ shares in March 2009.

One of the three companies recy-
cles medical equipment, another
makes plastic plates that can be
used to heat food in microwave
ovens and the other is a cosmetics
maker.

In September and October, Wood-
ford sent six letters to Olympus
board members and accounting
firms, seeking the reasons for in-
vesting in the three Japanese com-
panies and asking for due diligence
reports on the acquisitions, the rea-
sons for paying the $700 million ad-
visory fee in the Gyrus Group deal
and information on why Olympus
switched accounting firms from
KPMG to Ernst & Young.

Mori replied to Woodford several
times, but never answered his ques-
tions, Woodford writes. Mori’s re-
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plies consistently reaffirmed his be-
lief that the past decisions were
made during board meetings after
thorough deliberations.

On Sept. 28, after Woodford sent
his fifth letter, he had a meeting with
Kikukawa and Mori. He asked them
to relieve Kikukawa of the CEO post
and let him hold that position in ad-
dition to the presidential post so he
could investigate the dubious trans-
actions with more authority.

After much rancor, Kikukawa
agreed to the shift, with Woodford’s
promotion to president and CEO ap-
proved at a Sept. 30 board meeting.
Board members, however, took a
hostile stance toward him, with one
criticizing him for sending letters to
Ernst & Young.

“Then I realized my new title is ef-
fectively meaningless. Kikukawa
has no intention to give up his
power,” Woodford writes. “I was
completely isolated.”

He asked PricewaterhouseCoopers
(PwC) to review the transactions
and was given a report on Oct. 11.

“The report was shocking but
within anticipation,” Woodford
writes. It mentioned possible illegal
acts of Olympus board members
and noted that prosecutors and fi-
nancial authorities could begin in-
vestigations.

He then wrote a sixth letter to Ki-
kukawa, Mori, other board mem-
bers and Ernst & Young executives.

“It is clear that the current situa-
tion is now untenable and to move
forward positively the necessary
course of action is for you both (Ki-
kukawa and Mori) to tender your
resignations from the board. This
approach would allow the situation

to be managed in a discreet manner
and minimize the damage to the
reputations of Olympus and your-
selves,” Woodford said in the letter.

On Oct. 14, Olympus dismissed
Woodford as president and CEO be-
cause of “his selfish management
style,” a rationale that Olympus has
never deviated from.

Woodford then gave all the infor-
mation he had to a reporter with the
Financial Times, which published
the stories on its front page on Oct.
15 and 16.

“I didn’t think of tipping off Japa-
nese media or investigative authori-
ties because they have ignored a se-
ries of Facta articles,” Woodford
writes.

In November, Olympus admitted
using the dubious transactions to
hide losses in stock investments it
made in the early 1990s. Prosecu-
tors arrested and indicted Kikuka-
wa, Mori and others in February
and March.

Woodford announced his resigna-
tion from the Olympus board on
Nov. 30 and tried to persuade Japa-
nese shareholders to let him lead
the firm again.

However, Sumitomo Mitsui Bank-
ing Corp. President Tsuyoshi Kunibe
and other shareholders refused to
meet him, forcing him to give up his
proxy fight to challenge the current
management in January.

Unemployed, Woodford has sued
Olympus in a British court for un-
lawful firing. He is also a defendant,
along with Kikukawa and others, in
a civil trial in which U.S. sharehold-
ers are demanding compensation
for the sharp drop in Olympus
shares.
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